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and fluctuated broadly with sterling until the United States dollar dropped from the 
ranks of gold standard currencies on April 19, 1933.* 

During the balance of that year, the premium on United States dollars at 
Montreal gradually diminished from approximately 20 p.c. until in November it was 
replaced by a small discount of about 1 p.c. The pound sterling meanwhile advanced 
from $4-234 in April to $5-082 in November. The course of foreign exchanges 
throughout 1934 was more stable than it had been since 1931. Sterling reacted 
gradually until it reached its former parity of $4 • 866 in September, and subsequent 
fluctuations centered around that level. This movement was accompanied by 
minor irregular changes in the United States dollar, which regained a fractional 
premium early in 1935. The Montreal premium on gold currencies has risen until it 
stood in the early part of 1935 at approximately 65 p.c. No further major fluctua
tions occurred in leading exchanges during the remainder of the year. The Belgian 
belga was devalued, however, in March by approximately 28 p . c , and in November 
the China (Shanghai) dollar was stabilized at a value equal to roughly 30 cents in 
Canadian funds. 

*The U.S. dollar was subsequently replaced on a gold basis on Jan. 31, 1934, but the gold content of 
that dollar was reduced from 23-22 grains to 135( grains, or }ih of an ounce. The new U.S. gold dollar, there
fore, has a gold content equal to 59 06 p.c. of that of the former gold dollar. 

35.—Monthly Averages of Exchange Quotations at Montreal, 1931 and 1935. 
NOTE.—The nominal closing quotations in Canadian funds upon which these averages are based, have been 

supplied by the Bank of Canada. 
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For footnote see end of table, p. 937. 


